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Q)“The depreciation of the Indian Rupee has multiple implications for the 
Indian economy”. Analyze the key factors contributing to the rupee’s fall 
and its impact on the economy.



The depreciation of the Indian Rupee has far-reaching consequences for 
India's economy, both in terms of domestic inflation and external trade 
dynamics. Recent global and domestic developments have intensified the 
rupee’s fall, posing challenges and opportunities for various sectors.

Key factors contributing to the Rupee’s fall 

1. Global economic conditions: The ongoing geopolitical tensions, rising inflation, 
and aggressive monetary tightening by major central banks have strengthened 
the US Dollar, leading to rupee depreciation.

2. Rising crude oil prices: India's heavy reliance on oil imports, coupled with 
volatile global oil prices, creates a continuous demand for dollars, weakening the 
rupee.

3. Widening current account deficit (cad): A persistent current account deficit 
due to increased imports and slow export growth leads to pressure on the rupee. 
E.g.: India’s CAD widened to 2.2% of GDP in FY 2023 due to higher imports of 
commodities like crude oil and gold. 



4.Foreign portfolio investments (fpi) outflows: Global investors pulling out 
money from Indian markets, seeking higher returns elsewhere, puts 
downward pressure on the rupee. 

Impact of Rupee depreciation on the Indian economy

❖ Imported inflation: A depreciating rupee increases the cost of imports, 
especially essential items like fuel, electronics, and machinery, 
exacerbating inflationary pressures. 

❖ Pressure on trade deficit: While the depreciation may make Indian exports 
competitive, it also increases the import bill, particularly for oil and essential 
commodities. 

❖ Impact on external debt: India's large external debt in foreign currencies 
becomes costlier to service as the rupee weakens. 

❖ Worsening of fiscal deficit: Higher costs of importing goods such as energy 
and raw materials increase the government's subsidy burden, impacting 
the fiscal deficit.



Ways to address Rupee depreciation:

➢ Strengthen Forex Reserves: Boost FDI and exports to increase foreign exchange 

reserves. 

➢ Boost Exports: Enhance export incentives and diversify markets. 

➢ Reduce Import Dependence: Promote domestic production in key sectors. 

➢ Control Inflation: Maintain balanced monetary policy and fiscal discipline. 



Letter and spirit

Context

❖ The Ministry of Education has introduced new norms 
for student assessment, mandating final examinations 
at the end of Class 5 and Class 8, and reintroducing the 
detention policy for underperforming students. 

❖ This marks a reversal from earlier policies, 
including Continuous and Comprehensive Evaluation 
(CCE) and the 'no detention' policy, which sought to 
reduce pressure on students.



Policy Reforms and Reversals

❖ Initially introduced under the Right to 
Education Act, CCE aimed to reduce the focus 
on high-stakes exams by evaluating students’ 
performance throughout the academic year.

❖ This policy aimed to ensure that students were 
not detained until the completion of Class 8, 
focusing on a supportive learning environment 
rather than punitive measures.

❖ In 2019, the government decided to remove the 
no detention policy and gave discretion to 
states. The recent change mandates final 
exams for Class 5 and Class 8 students, with 
provisions for detention if students fail.



❖ The government’s decision to reintroduce 
examinations and detention is a response to 
the need for improving learning outcomes 
and preparing a skilled workforce to benefit 
from the demographic dividend.

❖ The issue of poor learning outcomes is 
viewed as a societal failure, not just a school 
or family issue, and requires collective efforts 
for improvement, which the new policy aims 
to address.

Learning Outcomes and Practical Necessity

❖ Despite the reforms, many students still 
graduate from primary school without 
foundational literacy and numeracy skills, and 
the gap persists through middle school. This 
has raised concerns about the effectiveness of 
earlier reforms.



Concerns and Criticisms of the New Policy

▪ While private schools, especially those affiliated 
with CBSE, can easily implement the new policy, it 
could be politically contentious for state-run 
schools, especially in poorer areas where resources 
are limited.

▪ Critics argue that bringing back a single final 
examination is a regression, as it undermines the 
spirit of the National Education Policy (NEP) 2020, 
which emphasizes continuous, holistic, and 
formative assessments.

▪ There are concerns that private schools might use 
the policy as a justification to expel 
underperforming students, particularly those from 
disadvantaged backgrounds. Safeguards will be 
necessary to prevent such practices.



Marginalised by caste, marginalised in 

education

Context

❖ One Dalit student’s plight gained significant 
attention on social media, leading the Supreme 
Court to intervene and grant him admission by 
exercising its extraordinary powers under Article 
142, highlighting the systemic inequalities that 
often leave deserving students without 
opportunities.

❖ He had nearly lost his admission to IIT 
Dhanbad after missing the fee payment deadline 
due to financial constraints and technical issues



Major challenges presently faced by Dalit students in the Indian Education 
system

❖ Under the “Atmanirbhar Bharat Abhiyan,” the Government 
of India has promoted self-reliance in educational 
institutions, resulting in significant tuition hikes at 
prestigious colleges such as the IITs and IIMs.

❖ In response to criticism over these fee increases, the 
government introduced the Vidyalakshmi scheme, which 
offers interest-free scholarships for marginalized 
communities.

❖ However, this initiative falls short of addressing the broader 
financial challenges faced by Dalit students as tuition 
continues to soar, despite their academic achievements.

❖ The NCRB Data (2021) revealed that over the past seven 
years, 122 students from IITs and IIMs took their own lives, 
with many citing financial stress and employment anxiety.



❖ Many students who manage to enroll themselves in prestigious 
institutions eventually drop out due to their inability to afford 
rising education fees.

❖ In 2023, this issue was raised in the Lok Sabha, revealing that 
over the past five years, more than 13,500 students from the 
SC/ST/OBC had dropped out of courses in the central 
universities.

Way Forward

❖ Establish robust mechanisms to monitor compliance with 
reservation policies and hold institutions accountable for non-
compliance.

❖ Enforce strict anti-discrimination policies and training programs 
within educational institutions, ensuring that any caste-based 
harassment is addressed promptly.

❖ Create peer mentoring programs that connect Dalit students 
with mentors who can provide guidance and support.



Household consumption expenditure survey

❖ India’s average household consumption spending on a per 
capita basis rose about 3.5% in real terms through August 
2023 to July 2024 from a year ago, as per the Household 
Consumption Expenditure Survey (HCES).



❖ It is designed to collect information on consumption and expenditure of 
the households on goods and services.

❖ The survey provides data required to assess trends in economic well-being and to 
determine and update the basket of consumer goods and services and weights used 
for the calculation of the Consumer Price Index.

❖ Data collected in HCES is also used to measure poverty, inequality, and social 
exclusion.

❖ This survey is conducted by National Sample Survey Office (NSSO) under the Ministry 
of Statistics & Programme Implementation (MoSPI).

Important Findings of HCES: 2023-24

❖ In nominal prices, the average MPCE in 2023-24 increases by about 9% in rural areas and 8% in 
urban areas from the level of 2022-23.

❖ The urban-rural gap in MPCE has declined to 71% in 2022-23 from 84% in 2011-12. It has 
further come down to 70% in 2023-24 that confirms sustained momentum of consumption 
growth in rural areas.
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